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fOREIGN   EXChANGE  ACT,  No.  12  Of  2017

reGulatioNs made by the Minister of finance under section 29 read with section 7 of the foreign exchange act,                 
No. 12 of 2017.
 Ranil WickRemesinghe,
 Minister of finance,
 economic stabilization and  
 National Policies.
Colombo,
14th february, 2024.

Regulations

the foreign exchange (Classes of Capital transactions undertaken in sri lanka by a Person resident outside sri lanka) 
regulations No. 2 of 2021 published in the Gazette Extraordinary Notification No. 2213/35 dated 03 February 2021 as 
amended by the Gazette Extraordinary Notification No. 2235/22 on 6 July 2021 issued under the Foreign Exchange Act, 
No. 12 of 2017 (the regulations), are hereby amended as follows:

 i. following is inserted as sub paragraph (12) of paragraph 1 under heading a of the Part i of the schedule of the 
regulations.

 (12) “subject to the exclusions and limitations stated in paragraph 7 and 8, under heading a of this Part of 
the schedule, to acquire, hold, divest or pledge as collateral any securities listed in the Colombo stock 
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exchange under “securities borrowing and lending” transactions in terms of the rules promulgated by a 
clearing house licensed under the securities and exchange Commission of sri lanka act, No. 19 of 2021.”

 ii. following is inserted as item (f) of sub paragraph (1) of paragraph 4 under heading a of the Part i of the schedule 
of the regulations.

 (f) “all payments made and income and capital proceeds received or derived whether by way of fees, 
manufactured payments, margins, sales or compensation or otherwise by a non-resident investor for or 
from a transaction permitted under sub paragraph (12) of paragraph 1 under heading a of the Part i of the 
schedule shall be credited to the inward investment account opened and maintained in any designated 
foreign currency or sri lanka rupees by the non-resident investor.”
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